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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Feeding South Florida, Inc.
Pembroke Park, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of Feeding South Florida, Inc., (a nonprofit
organization) (the “Organization”) which comprise the statement of financial position as of June 30,
2016, and the related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Feeding South Florida, Inc.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Organization as of June 30, 2016, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulation (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 30,
2017, on our consideration of the Organization’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control over financial reporting and compliance.

KEEFE McCULLOUGH

Fort Lauderdale, Florida
January 30, 2017
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Temporarily Permanently
Unrestricted Restricted Restricted Total

Assets:
Current Assets:
Cash and cash equivalents $ 76,626 $ 522,854 $ $ 599,480
Shared maintenance receivable 65,094 65,094
Grant receivables 65,460 65,460
Prepaids 123,750 123,750
Food inventory 2,320,652 2,320,652

Total current assets 2,651,582 522,854 3,174,436

Noncurrent Assets:
Long term investments 57,036 880,986 938,022
Property and equipment,
less accumulated depreciation
of $ 2,432,419 3,797,941 3,797,941
Deposits 124,405 124,405

Total assets $ 6,630,964 $ 522,854 $ 880,986 $ 8,034,804

Liabilties:
Current Liabilities:
Accounts payable $ 142,301 $ $ $ 142,301
Accrued expenses 228,134 228,134
Current portion of debt 75,165 75,165
Agency deposits 82,619 82,619

Total current liabilities 528,219 528,219

Long Term Liabilities:
Long term debt 2,342,606 2,342,606
Accrued expenses 41,887 41,887

Total long term liabilities 2,384,493 2,384,493

Total liabilities 2,912,712 2,912,712

Net Assets:
Unrestricted 3,718,252 3,718,252
Temporarily restricted 522,854 522,854
Permanently restricted 880,986 880,986

Total net assets 3,718,252 522,854 880,986 5,122,092

Total liabilities
and net assets $ 6,630,964 $ 522,854 $ 880,986 $ 8,034,804

Feeding South Florida, Inc.
Statement of Financial Position
June 30, 2016



 

The accompanying notes to financial statements are an integral part of these statements.
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Temporarily Permanently
Unrestricted Restricted Restricted Total

Change in Net Assets:
Public Support:
Contributed food $ 56,728,412 $ $ $ 56,728,412
Contributions 2,568,777 670,671 3,239,448
Grants:
Federal government grants 6,616,474 6,616,474
Other local agencies 315,278 315,278

Total public support 66,228,941 670,671 66,899,612

Revenues:
Shared maintenance and other
program revenue 664,940 664,940
Purchased food program revenue 4,416 4,416
Gain on disposal of property
and equipment 314,936 314,936
Investment income, net 10,945 10,945
Other income 229,243 229,243

Total revenue 1,224,480 1,224,480

Net assets released
from restrictions 737,387 (737,387)

Total public support,
revenue and net assets
released from restrictions 68,190,808 (66,716) 68,124,092

Operating Expenses:
Program services:
Food distribution 66,616,365 66,616,365

Supporting services:
Administrative 685,538 685,538
Development 802,240 802,240

Total supporting services 1,487,778 1,487,778

Total expenses 68,104,143 68,104,143

Change in net assets 86,665 (66,716) 19,949

Net Assets, July 1, 2015 3,631,587 589,570 880,986 5,102,143

Net Assets, June 30, 2016 $ 3,718,252 $ 522,854 $ 880,986 $ 5,122,092

Feeding South Florida, Inc.
Statement of Activities
For the Year Ended June 30, 2016



 

The accompanying notes to financial statements are an integral part of these statements.
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Program
Services
Food Total Total

Distribution Administrative Development Supporting Expenses
Personnel Costs:

Salaries $ 1,712,759 $ 297,422 $ 439,268 $ 736,690 $ 2,449,449
Payroll taxes and
employee benefits 333,756 50,004 66,840 116,844 450,600

Total personnel costs 2,046,515 347,426 506,108 853,534 2,900,049

Other Expenses:
Contributed food activity 61,714,039 61,714,039
Rent 499,023 47,662 5,958 53,620 552,643
Auto and truck expense 518,783 518,783
Professional fees, including
$ 160,958 of in kind contributions 244,905 196,973 25,211 222,184 467,089
Warehouse expense 192,806 192,806
Fundraising 189,001 189,001 189,001
Insurance 157,218 15,016 1,877 16,893 174,111
Gas and oil 168,837 168,837
Temporary labor 166,806 166,806
Purchased food activity 156,052 156,052
Transportation and storage 129,376 129,376
Repairs and maintenance 66,511 9,781 6,847 16,628 83,139
Electricity 73,130 6,985 873 7,858 80,988
Miscellaneous 49,880 9,452 6,616 16,068 65,948
Dues, including Feeding America 59,189 59,189
Telephone 47,036 6,917 4,842 11,759 58,795
Travel 40,979 6,026 4,218 10,244 51,223
Interest expense and bank fees 39,430 5,799 4,059 9,858 49,288
Postage 10,281 5,113 28,067 33,180 43,461
Equipment rental 42,235 42,235
Pest control 15,185 1,450 181 1,631 16,816
Supplies 13,429 1,975 1,382 3,357 16,786
Employee recruiting 6,373 937 656 1,593 7,966
Taxes 3,591 343 43 386 3,977
Sewer and water 2,732 261 33 294 3,026
Security 2,327 222 28 250 2,577

Total expenses before
provision for depreciation 66,466,668 662,338 786,000 1,448,338 67,915,006

Provision for depreciation 149,697 23,200 16,240 39,440 189,137

Total expenses $ 66,616,365 $ 685,538 $ 802,240 $ 1,487,778 $ 68,104,143

Statement of Functional Expenses
Feeding South Florida, Inc.

For the Year Ended June 30, 2016

Supporting Services



 

The accompanying notes to financial statements are an integral part of these statements.
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Cash Flows from Operating Activities:
Changes in net assets $ 19,949
Adjustments to reconcile change in net assets to net
cash used in operating activities:
Provision for depreciation 189,137
Net realized/unrealized gain on investments (4,931)
Gain on sale of property and equipment (314,936)
Changes in assets and liabilities:
(Increase) decrease in shared maintenance receivable 6,207
(Increase) decrease in grant receivables 310,858
(Increase) decrease in promise to give 150,000
(Increase) decrease in prepaids (10,778)
(Increase) decrease in food inventory (866,336)
(Increase) decrease in deposits 6,310
Increase (decrease) in accounts payable 56,537
Increase (decrease) in accrued expenses (38,357)
Increase (decrease) in agency deposits 21,631

Net cash used in operating activities (474,709)

Cash Flows From Investing Activities:
Sale of investments 297,425
Purchase of investments (303,439)
Proceeds from sale of property and equipment 470,970
Purchases of property and equipment (978,787)

Net cash used in investing activities (513,831)

Cash Flows from Financing Activities:
Payments on debt (22,229)

Net cash used in financing activities (22,229)

Net decrease in cash and cash equivalents (1,010,769)

Cash and Cash Equivalents, July 1, 2015 1,610,249

Cash and Cash Equivalents, June 30, 2016 $ 599,480

Feeding South Florida, Inc.
Statement of Cash Flows
For the Year Ended June 30, 2016
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Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 1 Organization and Operations

Feeding South Florida, Inc. (the “Organization”) is a not for profit organization which procures and
distributes salvageable and surplus food in South Florida. Food is obtained from both private and
public sources, and all food procured is distributed only to social, charitable and other
organizations that qualify for tax exempt status under the regulations of the Internal Revenue
Code. In addition, the Organization receives support from the general public and from other profit
and not for profit centers.

Note 2 Summary of Significant Accounting Policies

Basis of presentation: Financial statement presentation follows the recommendation of the
Financial Accounting Standards Board in its Accounting Standards Codification (ASC) No. 958, Not
for Profit Entities. Under ASC No. 958, the Organization is required to report information regarding
its financial position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Financial statement presentation: Net assets are classified based on the existence or absence of
donor imposed restrictions as follows:

Unrestricted includes amounts which have no external restrictions and are
available for support of current operations.

Temporarily restricted includes amounts which have donor restrictions that can
be fulfilled by actions of the Organization pursuant to those restrictions or
restrictions that expire by the passage of time.

Permanently restricted includes amounts that are subject to restrictions of the
gift instruments requiring that resources be maintained permanently.

Cash and cash equivalents: The Organization considers all highly liquid investments with a
maturity of three months or less when purchased to be cash equivalents. The Organization’s cash
accounts held by financial institutions may at times exceed federally insured limits. The
Organization has not experienced any losses and does not believe it is exposed to significant risk
associated with its cash and cash equivalents.

Investments: The Organization's investments are comprised of various investments carried at their
fair value based on quoted market prices. Unrealized gains and losses in fair value are recorded
and included in investment income.

Shared maintenance, grant and other receivables: In the normal course of business, the
Organization charges fees (Note 10) to its shared maintenance customers. Grant receivables
consist principally of amounts due from federal, state and local governmental agencies and other
not for profit organizations under contractual agreements. Management believes that all shared
maintenance and grant receivables will be fully collected within one year. Accordingly, no
allowance for doubtful accounts or collateral is required. If amounts become uncollectible, they
will be charged to expense in the period in which that determination is made.
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Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 2 Summary of Significant Accounting Policies (continued)

Promises to give: Unconditional promises to give are recognized as revenues or gains in the period
received and as assets, decreases of liabilities, or expenses depending on the form of the benefits
received. Conditional promises to give are recognized when the conditions on which they depend
are substantially met. The Organization had no unconditional or conditional promises to give as of
June 30, 2016.

Contributed food on hand: Contributed food is recorded as public support based on the estimated
wholesale value of the distributable food received by the Organization. Management has based
this estimate on the results of a product valuation survey calculating the average wholesale value
per pound of food contributed nationally to Feeding America, the nation's largest charitable hunger
relief association. The survey computed an average value of $ 1.67 per pound of product donated
through regular operations. Contributed food on hand as of June 30, 2016 is recorded as an asset
and valued at $ 1.67 per pound. Contributed food is for distribution to qualified organizations only,
and is not available for resale. The Organization also received food commodities under a federal
government grant. These food commodities are recorded at the value provided by the granting
agency.

Property and equipment: Purchased property and equipment, including leasehold improvement,
are recorded at cost. It is the Organization’s policy to capitalize all such fixed assets purchased or
received by donation that cost $ 2,500 or more individually. Property and equipment is depreciated
using the straight line method over the following estimated useful lives:

Furniture and equipment 5 10 years
Warehouses and improvements 5 39 years
Automotive equipment 4 5 years

Donated property and equipment are reported as unrestricted support unless the donor has
restricted the donated asset to a specific purpose. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used to acquire property and equipment
are reported as restricted support. Without donor stipulations regarding how long those donated
assets must be maintained, the Organization reports expirations of donor restrictions when the
donated assets are placed in service, reclassifying temporarily restricted net assets to unrestricted
net assets at that time. The Organization received no donated property and equipment for the
year ending June 30, 2016.

Maintenance and repairs to property and equipment are charged to expense when incurred.

Restricted and unrestricted revenue and public support: Contributions received are recorded as
unrestricted, temporarily restricted, or permanently restricted support, depending on the existence
and/or nature of any donor restrictions. Non cash contributions are recorded at their estimated
fair value on the date received.

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor
restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated
time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.
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Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 2 Summary of Significant Accounting Policies (continued)

Revenue recognition: Shared maintenance, produce handling and purchased food program
revenue is recognized when the related food is distributed.

The Organization receives various grants from governmental and local agencies for program and
supporting service expenses. These grants are generally on a cost reimbursement basis, including
recoverable overhead. Revenues from grants are deemed earned and recognized in the statement
of activities when expenditures are incurred for the purposes specified.

Functional expenses: Program and supporting services are charged with their direct expenses.
Other expenses are allocated based on their proportionate share of total expenses, as well as
various estimates developed by management.

Fundraising activities: The Organization's financial statements follow the guidelines prescribed by
Financial Accounting Standards Board in its Accounting Standards Codification (ASC) No. 958 720
20, Costs of Joint Activities. This ASC establishes criteria for accounting and reporting of joint costs
for certain entities that solicit contributions.

Operating leases: Rental expense is recognized on a straight line basis.

Use of estimates: The presentation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Date of management review: Subsequent events have been evaluated through January 30, 2017,
which is the date the financial statements were available to be issued.

Note 3 Investments

The Organization’s investments at June 30, 2016 are comprised of the following:

Equities $ 539,381
Corporate bonds 157,752
United States treasury bills, bonds and notes 208,600
United States agency obligations 13,613
Money market funds 18,676

$ 938,022

Investment income in the statement of activities for the year ended June 30, 2016 consists of the
following:

Net realized and unrealized gains $ 4,931
Interest and dividend income 20,411
Investment fees (14,397)

$ 10,945
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Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 4 Fair Value Measurement

In accordance with the Financial Accounting Standards Board in its Accounting Standards
Codification (ASC) No. 820, Fair Value Measurements and Disclosures, the Organization defined and
established a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level 3 measurements). The three levels
of the fair value hierarchy are as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for
identical investments that the Organization has the ability to access at
the measurement date.

Level 2 inputs are inputs other than quoted prices included with Level 1
that are observable for the investments, either directly or indirectly. (e.g.
quoted prices in active markets for similar securities, securities valuations
based on commonly quoted benchmarks, interest rates and yield curves,
and/or securities indices.)

Level 3 inputs are unobservable inputs for the investments. (e.g.
information about assumptions, including risk, market participants would
use in pricing a security.)

The level in the fair value hierarchy within which a fair measurement in its entirety falls is based on
the lowest level input that is significant to the fair value measurement in its entirety. The inputs or
methodology used for valuing securities are not necessarily an indication of the risk associated with
investing in those securities.

The following table represents the investments as held by the Organization at June 30, 2016:

Level 1 Level 2 Total

Asset Class:
Equities $ 539,381 $ $ 539,381
Corporate bonds 157,752 157,752
United States Treasury bills,
bonds and notes 208,600 208,600
United States agency obligations 13,613 13,613
Money market funds 18,676 18,676

Total $ 766,657 $ 171,365 $ 938,022

Note 5 Endowments

The Organization has endowed funds established for the support of the Organizational mission. As
required by generally accepted accounting principles (GAAP), net assets associated with
endowment funds, including funds designated to function as endowments are classified and
reported based on the existence or absence of donor imposed restrictions.
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Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 5 Endowments (continued)

Interpretation of relevant law: The Board of Directors interprets the State of Florida’s Uniform
Prudent Management of Institutional Funds Act (FUPMIFA) as requiring the preservation of the fair
value of the original gift as of the gift date of the donor restricted endowment funds absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Organization classifies as
permanently restricted net assets (a) the original value of gifts donated to the permanent
endowment, (b) the original value of subsequent gifts to the permanent endowment, and (c)
accumulations to the permanent endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund.

Investment policies: The goal of the investment program for the endowment is to provide an
annual level of support for the current programs of the Organization consistent with the
preservation of purchasing power over time. Assets held shall be diversified to control the risk of
loss resulting from the over concentration of funds in a specific maturity, issue or type class of
securities.

Spending policies: The Organization’s policy is to only spend the income generated from the
endowed funds.

Endowments as of June 30, 2016 consist of $ 938,022 for the Bachelor Endowment Fund. The
principal amount of the Endowment Fund is permanently restricted for investments, with the
income earned on those investments available for unrestricted use.

Changes in endowment net assets for the fiscal year ended June 30, 2016 are as follows:

Permanently
Unrestricted Restricted Total

Endowment net assets, at
beginning of year $ 46,091 $ 880,986 $ 927,077
Investment income, net of fees 6,014 6,014
Net appreciation (realized
and unrealized) 4,931 4,931

Endowment net assets, at
end of year $ 57,036 $ 880,986 $ 938,022

Note 6 Debt

Debt at June 30, 2016 is a follows:

Mortgage note payable to a bank, due in monthly installments of
$ 15,915 including interest at a fixed rate of 4.79% through
January 2026, with a balloon payment of $ 1,524,808 due
February 2026. This obligation has been guaranteed by the
Organization and is collateralized by all property and equipment
currently owned and subsequently acquired. In addition, this
mortgage note is subject to prepayment penalties during its first
three years. $ 2,417,771

Less current portion 75,165

$ 2,342,606



 

12

Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 6 Debt (continued)

Estimated future debt principal payments in the aggregate are approximately as follows:

Year Ending
June 30,
2017 $ 75,200
2018 78,900
2019 82,800
2020 86,600
2021 91,200

Therafter $ 2,003,100

The mortgage note payable contains certain restrictive covenants, including, but not limited to, a
minimum deb coverage ratio of no less than 1.15 to 1.00 and the maintenance of a deposit account
with the lender in an amount no less than $ 250,000. At June 30, 2016, the Organization was not in
compliance with these covenants and is in the process of requesting a waiver from the lender.

Note 7 Property and Equipment

The following is a schedule of property and equipment at June 30, 2016:

Warehouse and improvements $ 2,945,139
Furniture and equipment 1,931,406
Automotive equipment 846,835

5,723,380
Less accumulated depreciation 2,432,419

3,290,961
Land 460,000
Construction in progress 46,980

Total $ 3,797,941

Note 8 Temporarily and Permanently Restricted Net Assets

Temporarily restricted net assets are available for the following purposes or periods:

Technology upgrades $ 127,373
Capital improvements 74,266
School backpack program 152,143
Other programs 169,072

Total temporarily restricted net assets $ 522,854

Permanently restricted net assets consist of $ 880,986 for the Bachelor Endowment Fund as
discussed in Note 5.
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Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 9 Donated Goods, Services and Facilities

The Organization receives donated goods and services, paying for most services requiring specific
expertise. A number of volunteers have donated substantial amounts of their time in certain of the
Organization's program service areas. Because of the difficulty in determining the number of hours
for such services, those items are not disclosed in the accompanying financial statements.
However, when the value of donated services requires specific expertise, they are reflected in the
financial statements as revenue and expenses at estimated fair value. Donated goods are also
recorded at their estimated fair value. For the year ended June 30, 2016, the Organization
recorded $ 55,862,076 in donated goods, consisting principally of food which is included in
inventory or contributed food activity expense. For the year ended June, 30, 2016, the
Organization recorded $ 160,958 in donated services, which consisted of legal services, which is
included in professional fees expense.

Note 10 Shared Maintenance and Other Program Revenue

The Organization charges shared maintenance of $ 0.01 to $ 0.19 per pound on certain items that
helps offset the costs of solicitation, transportation, warehousing and distribution of food. This fee
is not a charge for food and it is not paid by the end user. Meaning, no person in need of
assistance ever pays for food. There is never a fee on USDA, produce, or bakery items. Total shared
maintenance and other program revenue at June 30, 2016 was $ 627,780, and $ 37,160,
respectively.

Note 11 Grants and Contracts

Funding agreements for services to be provided are entered into on an annual basis. The release of
funds is subject to monies being made available by various federal, state, local and other grantor
agencies. Certain of the agreements may be terminated by either party with thirty days written
notice. Changes in governmental appropriations could have a material adverse effect on the
Organization’s ability to continue to provide its services at the same level.

Program expenditures made by the Organization are subject to additional audit by grantor
agencies. As a result of such audits, the grantor may require that amounts be returned. In certain
instances, the grantor may increase its grant of funds to the Organization to offset amounts which
would otherwise be repayable based on audits. As of June 30, 2016, no amounts were owed back
to grantor agencies.

Note 12 Leases

The Organization previously entered into a facility lease for warehouse and office space in
Pembroke Park, Florida. The term of this lease agreement commenced in May 2013 and expires in
April 2018. The agreement contains monthly rent payments in the amount of $ 34,535 through
December 2016 with increased amounts each year thereafter until reaching $ 36,640 during the
last year of the agreement. The Organization is also responsible for its pro rata share of certain
operating expenses.
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Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 12 Leases (continued)

Rent expense is recognized on a straight line basis. The difference between the base rent
payments made and the amount of rent expense recognized is included in accrued expenses and
totaled, in the aggregate, approximately $ 81,000 at June 30, 2016. Rent expense, including its pro
rata share of operating expenses, in connection with this agreement totaled approximately
$ 553,000 for the year ended June 30, 2016.

The organization leases several delivery vehicles that expire at various times though February 2024.
The agreements contain monthly base payments of approximately $ 6,370 through August 2021
and at lesser amount through February 2024. The Organization is also responsible for mileage fees
at rates ranging from $ .025 to $ .085 per mile. During the year ended June 30, 2016, the total
expense associated with these leases was approximately $ 89,000.

The Organization also leases various pieces of warehouse and office equipment with a total
monthly payment aggregating approximately $ 1,200 through March 2017 and at $ 460 thereafter
until April 2021. During the year ended June 30, 2016, the total equipment rental expense
associated with these leases and other expired warehouse and equipment leases was
approximately $ 42,000.

The following is a schedule of approximate future minimum lease payments, excluding common
area maintenance and mileage charges:

Year Ending
June 30,

2017 $ 509,500
2018 $ 441,900
2019 $ 82,000
2020 $ 82,000
2021 $ 80,600

Thereafter $ 56,700

Note 13 Income Taxes

The Organization is a non profit corporation, qualified under Section 501(c)(3) of the Internal
Revenue Code and is therefore exempt from corporate income taxation on income related to its
exempt function. No provision for income taxes has been made in the accompanying financial
statements.

Note 14 Employee Benefit Plan

The Organization offers its employees a 401(K) profit sharing plan (the “Plan) that covers all eligible
employees. Employees may contribute to the Plan, pursuant to a salary reduction agreement, a
percentage of their annual compensation subject to certain limitations. The Plan provides for
employer matching contributions of 50% of each participant's contribution up to 2% of their gross
salary, and an additional match of 25% of each participant’s contribution that exceed 2% but not
more than 10% of their gross salary. The Organization contributed approximately $ 7,900 for the
year ended June 30, 2016.
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Feeding South Florida, Inc.
Notes to Financial Statements
June 30, 2016

Note 15 Commitments

During the year the Organization entered into a contract for the construction of building
improvements. The estimated total cost of the construction is $ 177,500. As of June 30, 2016, a
commitment of approximately $ 130,520 remained on this contract.

Note 16 Supplemental Cash Flow Information

Supplemental Disclosure of Cash Flow Information:

Cash received during the year for
Interest and dividend income $ 20,411

Cash paid during the year for
Interest expense $ 41,432

Non cash investing and financing activities:

Total amount of property and
equipment purchased $ 3,418,787

Less amount financed (2,440,000)

Cash paid for property and equipment $ 978,787



 

 

SUPPLEMENTAL INFORMATION
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Feeding South Florida, Inc.
Notes to Schedule of Expenditures of Federal Awards
June 30, 2016

Note 1 Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity
of the Organization and is presented in accordance with the requirements of the Uniform
Guidance. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of the basic financial statements.

Note 2 Contingency

The grant revenue amounts received are subject to audit and adjustment. If any expenditures or
expenses are disallowed by the grantor agencies as a result of such an audit, any claim for
reimbursement to the grantor agencies would become a liability of the Organization. In the
opinion of management, all grant expenditures are in compliance with the terms of the grant
agreements and applicable Federal and state laws and other applicable regulations.

Note 3 Indirect Cost Rate

The Organization did not elect to use the 10% de minimis indirect cost rate.



 

 

INTERNAL CONTROLS
AND COMPLIANCE
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Feeding South Florida, Inc.
Pembroke Park, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Feeding South
Florida, Inc. (a nonprofit organization) (the “Organization”), which comprise the statement of financial
position as of June 30, 2016, and the related statements of activities, functional expenses, and cash
flows for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated January 30, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Feeding South Florida, Inc.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matter that are required to be reported under Government Auditing Standard.

We noted a certain matter that we have reported to the management of Feeding South Florida, Inc. in
our Schedule of Findings and Questioned Costs under Section E as item 2016 01.

Organization’s Response to Findings

The Organization’s response to the finding identified in our audit is described in the accompanying
Schedule of Findings and Questioned Costs under Section E. The Organization’s response was not
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly,
we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the Organization’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

KEEFE McCULLOUGH

Fort Lauderdale, Florida
January 30, 2017
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Feeding South Florida, Inc.
Pembroke Park, Florida

Report on Compliance for Each Major Federal Program

We have audited Feeding South Florida, Inc.’s (a nonprofit organization) (the “Organization”)
compliance with the types of compliance requirements described in the OMB Compliance Supplement
that could have a direct and material effect on the Organization’s major federal program for the year
ended June 30, 2016. The Organization's major federal program is identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Organization’s major federal program
based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the Organization's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the Organization’s
compliance.

Opinion on Each Major Federal Program

In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal
program for the year ended June 30, 2016.
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Feeding South Florida, Inc.

Report on Internal Control over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Organization's internal control over compliance
with the types of requirements that could have a direct and material effect on a major federal program
to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for the major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

KEEFE McCULLOUGH

Fort Lauderdale, Florida
January 30, 2017
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Feeding South Florida, Inc.
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2016

A. Summary of Auditor’s Results

1. The auditor’s report expresses an unmodified opinion on the financial statements of Feeding
South Florida, Inc.

2. No material weaknesses relating to the audit of the financial statements are reported in the
Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

3. No instances of noncompliance material to the financial statements of Feeding South Florida,
Inc. were disclosed during the audit.

4. No material weaknesses relating to the audit of the major federal award programs are
reported in the Independent Auditor’s Report on Compliance for Each Major Program and on
Internal Control Over Compliance Required by the Uniform Guidance.

5. The auditor’s report on compliance for each of the major federal award programs for Feeding
South Florida, Inc., expresses an unmodified opinion.

6. There are no audit findings relative to the major federal award programs for Feeding South
Florida, Inc., reported in Part C of this schedule.

7. The programs tested as major programs were as follows:

Federal Program (Cluster Program) CFDA No.

United States Department of Agriculture

Emergency Food Assistance Program
(Administrative Costs) 10.568

Emergency Food Assistance Program
(Food Commodities) 10.569

8. The threshold for distinguishing Type A and B programs was $ 750,000.

9. Feeding South Florida, Inc. was determined to be a low risk auditee pursuant to the Uniform
Guidance.

B. Findings Financial Statement Audit

See 2016 01 in Section E.

C. Findings and Questioned Costs Major Federal Programs Audit and Others

No matters are reported.
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Feeding South Florida, Inc.
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2016

D. Other Issues

1. No management letter is required because there were no findings required to be reported in a
separate management letter.

2. No schedule of prior audit findings is required because there were no prior audit findings
related to federal programs.

3. No corrective action plan is required because there were no findings required to be reported
under the Uniform Guidance.

E. Internal Control Comments and Recommendations

Prior Year Internal Control Comments and Responses

No matters were reported.

Current Year Internal Control Comments and Responses

Other Matter

2016 01: During the year, the Organization encountered issues regarding their data recovery
procedures due to the fact that backup files of the IT system were stored on site. One of the main
reasons for creating backup files is to be able to recover information in the event of a disaster, such
as fire or water damage, or a data breach. Storing backup files on site negates that purpose. We
recommend that computer files be backed up at least weekly, be properly labeled, and stored off
premises in a fireproof vault to ensure safe storage of computer information or the Organization
could contract with an outside vendor for online storage service, which involves sending backup
data over the Internet to the host storage site.

Management response:

Management recognizes that the safeguarding of its data and systems are critical to the viability
and operations of the Organization. Consequently, management has established a policy and
procedure that will limit the risk of loss of data in the case of an accidental deletion or corruption of
data, system failure or disaster.


